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The Board of Directors of the Company (the “Directors”) recognise the
importance of incorporating elements of good corporate governance
in the management structures and internal control procedures of the
Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. This report outlines the principles and the code provisions
of the Code on Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”). As the shares
of the Company (“Shares”) were listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 13 January
2009 (the “Listing Date”), the Company was not required to comply
with the requirements under the Code or the continuing obligations
requirements of a listed issuer pursuant to the Listing Rules for the period
from 1 January 2009 to 12 January 2009. Nevertheless, the Directors
consider that since the listing of Shares on the Main Board of the Stock
Exchange on the Listing Date, the Company has applied the principles
and complied with all the applicable code provisions set out in the Code,
except for the deviation from paragraph A.2 of the Code as described
below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the
leadership and effective running of the Board, ensuring that all material
issues are decided by the Board in a conducive manner. Mr. Liu Hongwei
is also responsible for running the Group’s business and effective
implementation of the strategies of the Group. The Company is aware
of the requirement under paragraph A.2 of the Code that the roles of
chairman and chief executive officer should be separated and should not
be performed by the same individual. Nevertheless, the Board considers
that the combination of the roles of Chairman and Chief Executive Officer
will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly
to consider major matters affecting the operations of the Group. The
Board is of the view that this structure provides the Group with strong
and consistent leadership, which can facilitate the formulation and
implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. As such, it is
beneficial to the business prospects of the Group. Therefore Mr. Liu

Hongwei is performing the roles of Chairman and Chief Executive Officer.

China Singyes Technologies Holdings Limited
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The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the standard for securities transactions by
Directors. The Company has made specific enquiries of all the Directors
and all the Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding
directors’ securities transactions throughout the period from 13 January
2009 to 30 June 2009.

L» Comn

The Company established the Audit Committee pursuant to a resolution
of the Directors passed on 19 December 2008 in compliance with
Rules 3.21 to 3.23 of the Listing Rules and paragraph C.4 of the Code.
The primary duties of the Audit Committee are to oversee the financial
reporting process and internal control procedure of the Group, to review
the financial information of the Group and to consider issues relating
to the external auditor. The Audit Committee consists of the three
independent non-executive Directors, and Mr. Yick Wing Fat, Simon is the
Chairman of the Audit Committee. The Audit Committee has reviewed the
Group’s unaudited interim condensed financial information and interim
results for the period from 1 January 2009 to 30 June 2009.
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Dealing in the Shares commenced on the Stock Exchange on 13 January
2009 (the “Listing Date”). As at 30 June 2009, so far as the Directors
are aware, the Directors and chief executives of the Company and their
associates had the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFQ”)) pursuant to

the Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”):
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Mr. Liu Hongwei Company Interest of a Long
goooo ooo controlled aoag
corporation !
gpoooogt
Mr. Liu Hongwei Zhuhai Singyes Beneficial Long
ooooo Curtain Wall interest od
Engineering gooo
Co. Ltd
gooooo
oooooo
Interest of a Long
controlled oag
corporation ?
goooog?
Mr. Sun Jinli Zhuhai Singyes Beneficial Long
ooooo Curtain Wall interest od
Engineering gooo
Co. Ltd
gooooo
oooooo
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196,062,899 45.81%
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Note:

1. These 196,062,899 Shares are held by Strong Eagle Holdings Ltd. whose share
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be
interested in these Shares by virtue of the SFO.

2. Mr. Liu Hongwei controls more than one-third of the voting power at general
meetings of Strong Eagle Holdings Ltd. which in turn holds 45.81% of the Shares.
By virtue of the SFO, Mr. Liu Hongwei is deemed to be interested in the 75%
interest in Zhuhai Singyes Curtain Wall Engineering Co. Ltd indirectly held by the
Company.
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As at 30 June 2009, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief
executive of the Company) who have interest or short positions in the
shares and underlying shares of the Company as recorded in the register

required to be kept under section 336 of the SFO or have otherwise

notified to the Company were as follows:

0ooo

1. 00 196,062,899 O 0 O O Strong Eagle Holdings
Lltd. 0 000000000 O Strong Eagle
Holdings Ltd. 00 053%000000000
gooo0ooO0ooboOooboOooooooboog

2. 000000 Strong Eagle Holdings Ltd. D O OO
0000000000000000 Strong Eagle
Holdings Ltd. 00000 04581% 000000
gooooOooOoboOoOooOooobooooo
00000000000 o0007%%00000
ooo
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0000000000000 ooooO336
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Strong Eagle Holdings Ltd. ! Long position Beneficial owner 196,062,899 45.81%
oo goooo
IP Cathay One, L.P. Long position Beneficial owner 26,893,683 6.28%
oo goooo
IPF8 Partners Ltd? Long Position Interest in a controlled 26,893,683 6.28%
oo corporation
goooooooo
Mr. William Lu 3 Long Position Interest in a controlled 26,893,683 6.28%
goooo 3 o0 corporation
goooooooo
Mr. Richard Chang * Long Position Interest in a controlled 26,893,683 6.28%
goooo 4 o0 corporation
gooooooog
Mr. York Chen ® Long Position Interest in a controlled 26,893,683 6.28%

goooos
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corporation
goooooooo
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1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming, Mr. Li Huizhong, and Ms. Jing Renying
as to 53%, 15%, 8%, 8%, 8%, 4% and 4% respectively.

2. IPF8 Partners Ltd is incorporated in the BVI and is the general partner of IP
Cathay. As such, IPF8 Partners Ltd is deemed to be interested in the 26,893,683
Shares owned by IP Cathay by virtue of the SFO.

3. As Mr. William Lu controls one-third of the voting power at the general meetings of
|IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683 Shares owned
by IP Cathay by virtue of the SFO.

4, As Mr. Richard Chang controls one-third of the voting power at the general
meeting of IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683
Shares owned by IP Cathay.

5. As Mr. York Chen controls one-third of the voting power at the general meeting of
|IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683 Shares owned
by IP Cathay.

st e e, PBe ,
As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the
Company pursuant to the Listing Rules and as agreed with the Stock
Exchange, based on the information that is publicly available to the
Company and within the knowledge of the Directors.

s R,P o €

On 19 December 2008, the Company adopted a share option scheme
(the “Share Option Scheme”). Under the Share Option Scheme, the
board of Directors (the “Board”) may at its discretion, offer eligible
persons (being any Director or employee (whether full-time or part-time),
consultant or advisors of the Group who in the sole discretion of the Board
has contributed or will contribute to the Group) (the “Eligible Persons”)
who the Board may in its absolute discretion select to subscribe for such
number of Shares as the Board may determine at a subscription price

determined in accordance with the Share Option Scheme.

China Singyes Technologies Holdings Limited  Interim Report 2009
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The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other purposes as the

Board may approve from time to time.
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The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Scheme is 42,800,000 Shares,
representing 10% of the Company’s issued share capital as at the Listing
Date and also as at the date of this report. No option has been granted
under the Share Option Scheme during the half year ended 30 June
2009.

<

Do TP el -
v ay g My W ‘ﬁ‘ib A1,

The total number of Shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and
any other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each Eligible Person in any
12-month period up to the date of grant shall not exceed 1.0% of the
Shares in issue as at the date of grant. Any further grant of options in
excess of this 1.0% limit shall be subject to the issue of a circular by
the Company and the approval of our Shareholders in general meeting
with such Eligible Persons and his associate (as defined in the Listing
Rules) abstaining from voting and the number and terms (including
the subscription price) of such options being fixed before such general
meeting and other requirements prescribed under the Listing Rules from

time to time.

¥ < ¥ y ” -\ <
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There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant

of any particular option. The Board is currently unable to determine such
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minimum period. The date of grant of any particular option is the date on
which the offer relating to such option is duly accepted by the grantee in
accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board
lot for dealing in Shares on the Stock Exchange or an integral multiple
thereof. Such notice must be accompanied by a remittance for the full
amount of the subscription price for the Shares in respect of which the
notice is given. The period during which an option may be exercised will
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. No option
may be granted more than 10 years after the date of approval of the Share
Option Scheme. Subject to earlier termination by the Company in general
meeting, the Share Option Scheme shall be valid and effective for a period
of 10 years from the date of adoption of the Share Option Scheme by
Shareholders by resolution at a general meeting.

N < ¢
P %d Y as

The subscription price for a Share in respect of any particular option
granted under the Share Option Scheme (which shall be payable upon
exercise of the option) shall be such price as the Board shall determine,
save that such price must not be less than the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer to grant option, which must be a business day;
(i) the average of the closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of offer to grant option (provided that the new issue
price shall be used as the closing price for any business day falling
within the period before the listing of the Shares where our Company
has been listed for less than five business days as at the date of offer to
grant option); and (iii) the nominal value of a Share. A consideration of

RMB1.00 is payable on acceptance of an offer of the grant of an option.

China Singyes Technologies Holdings Limited  Interim Report 2009
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The Company, by resolution in general meeting, or the Board may at
any time terminate the operation of the Share Option Scheme and in
such event no further option will be offered but in all other respects the
provisions of the Share Option Scheme shall remain in full force and effect
and options granted prior to such termination shall continue to be valid

and exercisable in accordance with the Share Option Scheme.

On 23 July 2009, the Company granted options to the Directors of the
Company and selected employees of the Group. Details of which were set
out in the announcement of the Company dated 23 July 2009.

PLRR. s s s BDRD P
P e s M
ey S S BDSEC S
\ ,

Shares of the Company were listed on 13 January 2009 and the Company
and its subsidiaries did not purchase, sell or redeem any listed securities
of the Company during the period from 13 January 2009 to 30 June
2009.
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We are a professional building engineering company engaging principally
in the design, fabrication and installation of conventional curtain walls.
We also engage in the design, fabrication and installation of thin-film
BIPV systems. Our BIPV system involves (i) the integration of photovoltaic
technology into the architectural design of buildings and structures and
(i) conversion of solar energy into electricity for use. In addition, we also
engage in the production and sale of solar-power products. Leveraging on
our track record and wide spectrum of experiences from our curtain wall
business, we will further strengthen and develop our renewable energy
business in respect of BIPV systems and solar-power products. Apart
from the above, we also provide engineering design services and engage
in the sale of curtain wall materials. Our Group will endeavour to shift our
focus from conventional curtain wall business to BIPV business and solar-
power product business. In the long run, we aspire and strive to grow into

an enterprise with a focus on renewable energy business.

China Singyes Technologies Holdings Limited  Interim Report 2009
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Leveraging on the strong position our Group has in the business of curtain
wall engineering, we plan to further strengthen and develop our BIPV and
solar-power product businesses. Our business strategies are set out as

follows:

's

¢
0
sPef V\R

Pl ¢

LSy

We plan to undertake more public work related conventional curtain wall

0 R¢ PR.J €S,
S

engineering and BIPV projects, in particular, those for railway stations.
Railway transportation has been developing rapidly in China in recent
years. Under the Eleventh Five-Year Plan, it is expected that the total
investment in railway construction projects by the PRC government will
be approximately RMB1.25 trillion. This trend of capital investment by
the PRC government in railway construction projects coupled with the
government policies that encourage energy-saving products and the use
of renewable energy will create opportunities for our conventional curtain

wall and BIPV business.

Our Directors believe that, given our Group’s proven track record of
engaging in railway station projects, our established relationship with
state-owned developers and contractors and our strategic cooperation
with Transportation Committee of the Management Association of Railway
Enterprise of the PRC, our Group is able to secure more railway-related
projects in the near future and introduce more extensive use of BIPV and

solar-power products in railway stations.

During the period, we have 8 railway stations projects under construction
and total revenue from railway station projects accounted for
approximately 24% of our total revenue. While in the first half of 2008, we

goooobd
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only had 3 railway station projects and it only contributed approximately 000 00000000000 900

9% of our revenue.
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In November 2007, we set up a photovoltaic engineering research centre
at the Technological College of Zhongshan University with research focus
on areas including BIPV, independent/integrated-grid power generation
systems using complementary wind and solar energy, and the feasibility
study on the application of renewable energy on islands. Zhongshan
University will cooperate with us to research on the BIPV market and
products by providing the relevant research facilities and technology.
Zhongshan University will also provide free technological training to the
staff of Singyes Renewable Energy. Under such cooperation framework
agreement, the parties shall enter into a separate agreement for each
particular research project in the aforesaid areas which will stipulate
the party that will make capital contribution to the research project and
that any intellectual property rights and research results shall be owned
by the party who makes capital contribution to the research projects.

Both parties are entitled to conduct further research based on the

ooooooooooooooo

ooooooooao
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In May 2009, we entered into another technology research agreement
with Zhongshan University. Our Group engaged Zhongshan University
in the research of installation technique of poly-silicon. Such installation
technique is specifically focus on the environment in the Western part of
the PRC. We believe that the research of such technique could help us to
reduce construction cost and be able explore market in Western part of

the PRC where plenty of solar energy resources available.

We also entered into another technology research agreement with Hunan
University in June 2009. Under the agreement, our Group engaged
Hunan University in the research of wind-solar hybrid power control
system. In certain area, it is practicable for installing wind power station
and solar power station together. This system is to act as a platform to let
the electricity generated from solar and wind in a balance and stable level,
so that the user can ascertain a specific amount of electricity usage from

renewable energy.

S(&

We began to provide services to our first overseas customers in June

Bls ss ,PP,RL s Lsop
A 'Y A 'Y

2007. In order to create brand awareness in the overseas market, we
have participated in and plan to participate more in various trade fairs
and exhibitions in the PRC and overseas. Such trade fairs and exhibitions
provide us with a platform to collate relevant market information and
trends and provide us with the opportunity to meet with potential

customers.

In current year, we have secured several sizable projects outside the PRC
and they will start to make revenue contribution in the second half of
2009.

China Singyes Technologies Holdings Limited  Interim Report 2009
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The following table set out the breakdown of revenue from construction odooooooooooog
contracts:

C'ws H-'c.-y-', %;'.sr oooo

Conventional curtain walls oooo
— Public work ooooo 48 144.7 80.1 55.4
— Commercial and industrial buildings 00000 03 146.2 (25.9) (17.7)
- High-end residential buildings pooooo 46 9.2 54 58.7
3 9r 300.1 59.6 19.9

Building Integrated Photovoltaic ooooooOmooooooOom
(“BIPV") Systems oo
- Public work ooooo 848 26.6 58.2 2188
— Commercial and industrial buildings ooooo 5 6 0.9 14.7 16333
00, 27.5 729 265.1
Cin & € iy Gy * A5 72 0ooooo 449 327.6 1325 404
S @ jm goms oooo 41 46.0 (33) (7.2)
_} ’ < - ,} ’ -

R, igim S s lgs 000000 o 10 08) (80)
ma R 0ood ,B0 3746 1284 343

ooooooooooooooo ooooooooao 17
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e NSS PR . B Rss PR, J\ ENREFRER

— Conventional curtain wall —EGRER 6%6 & 25 184
-BIPY —RREE—E 3r re (1] 36.4
98 3 & 19.9
Sale of goods EmHE 9 6 (1] 215
Rendering of design services RERFTRS 0 . TEA 0 N/A 738 7
Overall Gross Profit Margin BENR L4 3 Y6 203
’ . < ’ ,
. " 1 [ 3 == i
G A"ﬁ .mr- i"ﬁw ‘*,g' "~ h, J"J‘_ es Eﬂﬂ E’J%*uﬁ,ﬁk
\J
1H2009 1H2008
SETNFLEF —ET\F LA
Sales of goods Og ﬁﬂrs Sales of goods ng@rs

1.4%

0.1%

KIRRE—fEE
13.2%

Conventional curtain walls Conventional curtain walls
56.6% 72.4%
The gross profit of the Group increased by RMB31.0 million, or 40.7%, N & B E A A R #31,000,0007T 3k
from RMB76.1 million for 2008 to RMB107.1 million for 2009. 40.7% + BZZEZENFH AR 76,100,000 7T

EEz —TTAFH AR 107,100,0007T ©
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Despite the keen competition in the conventional curtain wall market, we
could still maintain a similar gross profit margin of 16.8% in 2009. The
capability of our engineering team and the reputation of our Group in the

market allow us to win sizable projects with attractive prices.

Gross profit margin of our BIPV business is relatively higher with the
margin held well at the level of 37.0% during the first half of 2009. In the
future, the Group would further invest in the research and development
with a view to lifting gross profit margin and upholding our competitive

edges in the realm of BIPV business.

¢ R\C'W \l \S

Other income and gains mainly represented interest income from bank
deposits, repairs and maintenance service income and government
subsidy. During the period, we received approximately RMB110,000

from government to reward our commitment on solar energy.

s Pps Rel P ss
NS u Y

Selling and distribution expenses increased by RMB1.4 million or 25.8%,

the increase in selling and distribution expenses are in line with business

growth.

B, s R P ss

AN AN

Administrative expenses increased by RMB19.5 million or 162.6%
compared with the first half of 2008. During the period, total number
of employee of our Group increasing from approximately 200 for the
first half of 2008 to 460 in the first half of 2009, as such, total staff cost
increased by approximately RMB3.7 million. During the period, to further
enhance our capabilities in solar energy area, we entered 3 addition
research agreements with universities in the PRC for solar energy related
technologies, approximately RMB7.8 million was incurred. Furthermore,
depreciation charges increased by RMB1.6 million when compared
with the first half of 2008, this was because we acquired over RMB17.9
million of equipment in June 2008 and which lifted up the depreciation
charges in 2009. Except for the factors mentioned above, the increment

in administrative expense was in line with business growth of the Group.
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Other expenses increased by RMB1.3 million. Other expense mainly
included listing expense and cost related to the repair and maintenance
services provided to customers. Total amount of listing expenses during
the Period was approximately RMB570,000. Up to 30 June 2009,
we have made necessary provision on listing expenses and no further

material provision is expected in the second half of 2009.

€ €S5S
N OW
The Group’s finance costs increased by RMB3.7 million. It was mainly
due to the increase in bank loans. Total bank loans amounted to RMB65
million as at 30 June 2009, while as at 30 June 2008, the Group only had
RMB10 million of bank loans. Apart from that, approximately RMB3.5
million were incurred for arranging banking facilities with banks inside
Mainland China.

C.W

A\

Income tax increased by RMB4.8 million or 87.3% when compared
with the first half of 2008. Effective tax rate of our Group increased from
9.6% in for the first half of 2008 to 16.2% for the first half of 2009, it was
because the corporate income tax rate for the Company’s major operating
subsidiary — Zhuhai Singyes Curtain Wall Engineering Co Ltd increased
from 9% to 10% after the implementation of the new Corporate Income
Tax Law and Transitional Preferential Enterprise Income Tax Policies, and

the provision of 5% dividend withholding tax.

QL p ) e

V4 R S 0 v k S

AN SN OW
The Group’s principal sources of working capital is the cash flow from
operating activities and bank loans. The Group’s strategy is to maintain
the gearing ratio at a healthy level in order to support the growth of our
business. Gearing ratio is derived by dividing total bank and other loans

by total assets. The Group’s gearing ratio at 30 June 2009 was 9.2%.
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The current ratio being current assets over current liabilities, was 4.02 as
at 30 June 2009.

RD Re B s RDP B s
LR RD s
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Trade receivables

Trade payables

Trade receivables turnover days is calculated based on the average of the
beginning and ending balance of trade receivables, net of impairment, for
the period divided by the revenue during the period and multiplied by the
number of days during the period. Trade receivables turnover days at 30
June 2009 was 124 days, which is similar to our Group’s past operating
record. Trade payables turnover days, being the average of beginning
and ending balance of trade payables for the period divided by the cost

of sales, was 17 days, which is similar to 2008.

P
L €S s

The Group was at a net cash position at 30 June 2009 with cash and
cash equivalents of RMB149.4 million and outstanding borrowings of
RMB65.0 million.

c P P

Covnw

P LRs pe P
Y -
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Capital expenditures of the Group for the period ended 30 June 2009
amounted to approximately RMB24.4 million. They mainly represented

addition in office equipment and constriction work of factor premise.

China Singyes Technologies Holdings Limited

Interim Report 2009

4 120
Y 13

oobooooooooooooooooobo
goooooooooooboboooooboboo
oooooooooooooobooooooboo
000000oooooooooo 12400
ooooocooooooooooooooboo
ooooooboooooooooooDo
O000oooOooooo0om 170000
oooooooooo

goooo

gobooooooooooooooooobod
0000000000000 0 149,400,000
00000000000 6500000000

gooooobood

goboooooooooooocoooood
ooooooooo?24400000000000
goooooooooooooooodoo




Management Discussion and Analysis 00000000

For the first half of 2008, capital expenditures amounted to approximately
RMB18.7 million, they mainly represented our investment in BIPV

equipment.

The Group did not have any significant pledge of assets at 30 June 2009.

At 30 June 2009, total capital commitment contracted but not provided
for was approximately RMB2.4 million (31 December 2008: RMB4.4

million).
B.RR,\QS“IB\( 4 S

The outstanding borrowings comprised short-term bank loans of RMB65

million with effective interest rates ranging from 4.78% to 5.31%.

As at 30 June 2009, the Group had total banking facilities of RMB100
million and unutilised banking facilities amounted to RMB35 million. The
unutilised banking facilities comprise RMB30 million of bank borrowing

limit and RMB5 million limit for arranging trade financing.

In July 2009, the Group obtained another banking facility from a bank
in Hong Kong amounting to HK$40 million, which comprise cash loan of
HK$20 million and trading facility limit of HK$20 million.

The above bank borrowings were unsecured and guaranteed by Mr. Liu

Hongwei and Mr. Sun Jinli.

R R
& N ¢
The Group’s gearing ratio, calculated as the total bank and other
borrowings over total assets, remained low at 9.2% (31 December 2008:

1.8%).

C\‘\p N B S

At 30 June 2009 and 31 December 2008, the Group had no significant
contingent liabilities.
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Foreign currency risk is the risk that the value of a financial instrument
will fluctuate because of changes in foreign exchange rates. With the
majority of the Group’s business transacted in RMB, the aforesaid
currency is defined as the Group’s functional currency. The RMB is not
freely convertible into foreign currencies and conversion of RMB into
foreign currencies is subject to rules and regulations of foreign exchange
control promulgated by the PRC government. As a result of its significant
business operations in the PRC, the Group’s revenue and expenses are
mainly denominated in RMB and the financial assets and liabilities are
also mainly denominated in RMB. The effect of the fluctuation in the
exchange rates of RMB against foreign currencies on the Group’s results
of operations is therefore not significant and the Group has not entered
into any hedging transactions in order to reduce the Group’s exposure to

foreign currency risk in this regard.

eRDP Rs«

The carrying amounts of cash and cash equivalents, pledged deposits,
trade and other receivables, investments and other financial assets
represent our maximum exposure to credit risk in relation to financial
assets. Substantially all of our cash and cash equivalents are held
in major financial institutions located in the PRC and Hong Kong,
which management believes are of high credit quality. We trade only
with recognised and creditworthy third parties. It is our policy that
all customers who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are monitored
on an ongoing basis and our exposure to bad debts is not significant.
Moreover, as our exposure is spread over a diversified portfolio of

customers, there is no significant concentration of credit risk.
QL R
. \v 4 S (

We monitor its risk to a shortage of funds using a recurring liquidity
planning tool. This tool considers the maturity of both its financial
instruments and financial assets (e.g., trade receivables) and projected
cash flows from operations. Our liquidity is primarily dependent on its
ability to maintain a balance between continuity of funding and through

the settlement from customers and the payment to vendors.
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The Company was listed on the Stock Exchange on 13 January 2009.
The net proceeds from the Company’s issue of new shares (after
deducting underwriting commission and related expenses) amounted to
approximately HK$27.5 million (approximately RMB23.8 million), which
are intended to be applied in accordance with the proposed application
set out in the section headed “Future Plans and Use of Proceeds” in the

prospectus. Up to 30 June 2009, the uses of proceeds were as follows:
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Project financing oooo 9
Research and development of BIPV and gooopDoooooooooooo
solar-related products 4

Acquisition of BIPV related equipment goooooooooooo

Corporate expenses oooo 4
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The Directors of the Company proposed an interim dividend of RMB0.02
per share (2008: nil). The interim dividend is intended to be declared
through cancellation of an amount standing to the credit of the share
premium account of the Company (“Capital Reduction”) and transferring
the credit arising from the Capital Reduction to the contributed surplus
account of the Company. The Capital Reduction will be subject to

shareholders’ approval in a special general meeting of the Company.
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As at 30 June 2009, the Group had about 460 employees. Employee
salary and other benefit expenses increased to approximately RMB11.6
million in first half of 2009 from approximately RMB7.1 million for first
half 2008, which represented an increase of 63%. This is because we
have recruited a lot of talents to meet the expansion of our Group in
2009 and the increase in salary level of our existing employees. The
Group’s remuneration policies are formulated on the performance of
individual employees, which will be reviewed regularly every year. Apart
from provident fund scheme (according to the provisions of Mandatory
Provident Fund Schemes for Hong Kong employees) or the state-
managed retirement pension scheme (for PRC employees) and medical
insurance, discretionary bonus are also awarded to employees according

to the assessment of individual performance.

PPRe S

AN

The Board would like to take this opportunity to express its appreciation
to each of the shareholders, suppliers, customers and other partners for
their support for the Group, and to express its sincere appreciation to all

the staff for their efforts and contributions to the Group.
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Report on Review of Interim Condensed Financial
Information 000000000000

se,P , R

We conducted our review in accordance with Hong Kong Standards
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing. Consequently,
it does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

€y © s "
Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial

information is not prepared, in all material respects, in accordance
with [AS 34.

i "&mh g
Certified Public Accountants

18th Floor
Two International Finance Centre

8 Finance Street, Central, Hong Kong

25 August 2009
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Cost of sales
Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses
Other expenses

Finance costs

PR. B, R
Income tax
PR. . R P R.l

Other comprehensive
(loss)/income for the period:

Exchange differences on
translation of foreign operations

PR S

4
) oy
R PR,

(¢
N

Profit attributable to:
Owners of the Company
Minority interests

Total comprehensive
income attributable to:
Owners of the Company
Minority interests
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Notes
oo

For the six months ended 30 June 2009
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0ooO0o00o00O000
009 2008
ooooo ooooo
R, B’ 000 RMB'000
00000 ooooo
QATRED (Audited)
oooooo ooooo
, 03 009 374,571
(39, 90r) (298,482)
o 0 76,089
ﬂ 457
(6-966) (5,537)
(3 4,3 (11,977)
(.9) (577)
@4,4) (776)
63476 57,679
(08 o (5,515)
,3 90 52,164
(r) 938
.3 9 53,102
5340 52,114
L0 50
,3 90 52,164
53.069 53,052
5 50
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30 June 2009
REBZAFRA=ZTH

eLRR 55 s
"Pr%berty, plaMt and equipment
Prepaid land lease payments
Intangible assets
Available-for-sale equity investment

Total non-current assets

elRR 55 s

Inventotes

Construction contracts

Trade receivables

Prepayments, deposits and other receivables
Pledged deposits

Cash and cash equivalents

Total current assets

cURR B s
Trade Phyables
Construction contracts
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities
¢cLRR 55 s
A'Y A'Y

¢, S5 S SS

¢LRR B s
A'Y

cLRR B S
"De‘%rred tax Mability

Net assets
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Director
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30y 31 December
(1% 2008
nDoood 0oood
00000 0000000
R,B'000 RMB'000
0ooo ooood
La ) (Audited)
ofiooho 00000
13 56,549
vsﬁ 834

33 -

838 8,885
814 66,268
89 947
5399 59,101
3r 38 315,618
34, 35,120
160 500
4934 71,440
6. 30 482,726
3633 36,407
306

4418 49,426

6 000 10,000

3 90 14,498

. 99 110,637
4p 38 372,089
4983 438,357
3 9 -
4g7 3 438,357
99 122
09 432,133
.3 4 432,255
oy 6,102
4g7 3 438,357
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For the six months ended 30 June 2009
BE-ZZhEAA=1THILAEA
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Reoe R REens REens REenn Rrew Reew Reew Rpem
00000 00000 OOOOO 0OODOO OOOOO OOO0DO 00000 00000 ooOoo
At January 2009 0000000000 "% M % 484 3 I 4, g0 483
Proftt for the period 00000 5340 340 S0 39
Other comprehensive loss 000000 (r) (r) (r)
Total comprehensive income 000ooa (1) ;340 308 s .30
Issuance of new shares 0000 44 48 0l Pal
Transaction costs 0000 (%) (%) (% ,)
Capitalisation of share premium 0000000 5.6 (.90
Minorty interests injection 000ooa I 90
At 30 June 2009 (unaudited) 0000000000@00000 99 9y m 9% 484 3 B8 34 0 43
* These reserve accounts comprise the consolidated reserves of * 0000000000000 O00O0DOO0OOOOO0

RMB502,169,000 (2008: RMB432,133,000) in the condensed
consolidated statement of financial position.

00 502,169,0000 000000000 432,133,000
om

Attributable to owners of the Company

0ooooooo
Enterprise  Exchange

expansion  fluctuation Minority
Issued Share  Reserve fund*  reserve*  Refained interests Total
capial ~ premium* fund* 00 0000  eamings* Totd 0000 equity
goooo oooo*  oOoD*  OOO* oo* oooo* oo oo booo
RMBOO0  RMB'OO0  RMB'O00  RMB'O00  RMB'OO0  RMBOO0  RMBOO0  RMB000  RMB'000
goooo 0ooooo Ooobo ooobooO boooo boooo bOoOoO bOOoO DOooO
At 1 January 2008 000ooooooo 117 16,768 31,458 8415 238 211383 270497 6002 276499
Profit for the period 0oooo - - - - - R4 R4 5 52164
Other comprehensive income oooooo - - - - 938 - 938 - 938
Total comprehensive income 0oooon - - - - 938 52,114 53,062 50 53,102
[ssuance of new shares oooo 5 57,026 - - - - 57,031 - 57,031
At 30 June 2008 000oooooooo 122 7379 31488 8415 3324 263467 380580 6052 386,632
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China Singyes Solar Technologies Holdings Limited (the
“Company”) was incorporated in Bermuda on 24 October
2003 as an exempted company with limited liability. The
registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
principal place of business of the Company is located at Unit
3108, 31st Floor, China Merchants Tower, Shun Tak Center,
168-200 Connaught Road Central, Hong Kong.

The Company’s shares are listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

In the opinion of the directors, the ultimate holding company
of the Company is Strong Eagle Holdings Ltd (“Strong Eagle”),
which is incorporated in the British Virgin Islands.

During the six months ended 30 June 2009 (the “Period”),
the Company and its subsidiaries (collectively referred to
as the “Group”) are principally engaged in the design,
manufacturing, supply and installation of curtain walls. The
Group’s principal operations and market are in Mainland
China.
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The unaudited interim condensed financial information
for the Period have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the SEHK and
the International Accounting Standard (“IAS”) 34 Interim
Financial Reporting.

The unaudited interim condensed financial information do
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2008.
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The accounting policies adopted in the preparation of this
unaudited interim condensed financial information are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2008, except for adoption of new and revised
International Financial Reporting Standards (“IFRS”, which
also include IASs and Interpretations) for the first time for this

unaudited interim financial information:

IFRS 1 and IAS
27 Amendments

IFRS 2 Amendments

IFRS 7 Amendments

IFRS 8

IAS 1 (Revised)

IAS 23 (Revised)

|IAS 32 and IAS
1 Amendments

Amendments to IFRS 1 First-time

Adoption of IFRSs and

|IAS 27 Consolidated

and Separate Financial
Statements — Cost of an
Investment in a Subsidiary,
Jointly Controlled Entity

or Associate

Amendments to IFRS 2

Share-based Payment — Vesting
Condlitions and Cancellations

Amendments to IFRS 7 Financial

instruments: Disclosure

Operating Segments

Presentation of Financial
Statements
Borrowing Costs

Amendments to IAS 32
Financial Instruments:
Presentation and 1AS
1 Presentation of Financial
Statements — Puttable
Financial Instruments and
Obligations Arising
on Liquidation
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IFRIC 9 and IAS Amendments to IFRIC oooooooo goooooooaa

39 Amendments

9 Reassessment of Embedded
Derivatives and |AS 39
Financial Instruments

oooOoO0009o
oooooooo

oooooosoo
oooooooon

Recognition and
Measurement — Embedded

Derivatives
IFRIC 13 Customer Loyalty Programmes
IFRIC 15 Agreements for the
Construction of Real Estate
IFRIC 16 Hedges of a Net Investment

in a Foreign Operation

IAS 1 (Revised) introduces changes in the presentation and
disclosures